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OGC Has Reviewed 1 Juna 1954

MEMORANDIM FOR: Deputy Director {Administretion)

SUBJECT t Status of Flscal Yeer 1952 Funds Obligated Against
Procurement Contracte in Custody of Finance
Division

1. The principle underlying the Camptroller's recommendation
is legally correct, l.e., vhere there are no security problenms,
thot the problem be hendled 25 im any other governmment agency.
However, it is supgeste? that the mere fact that a contract wes
let on unvouchered funds im 1952 does not necessarily mean that
at this time the subject matter is so sensitive {or even claasi-
fied) that it camnot go to the General Accounting Office. There-
fore, I suggest u review of securily fectors for esch contract.

2. The above suggestion is made sinece general govermmental
rules 4o not suthorize cancellation of an chligstion ageinst = per-
ticulsr fiscel year once it is made and subsequent afdministrative
sction to obligate another fiscel yesr. Such a general rule 1s over-
come by 12.6 of CFR on the theory that security considerations
Prevent our following the normal rule.
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Deputy General Counsel
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